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transition period industrial undertakings will have to
be grouped in enterprises of local and national importance,
and the financing of their activities will have to be organ-
ised accordingly by central and local credit institutions.
We left untouched the problem of central banking.
Can the Central Co-operative Bank take over also the
functions of the Central Bank with the responsibility for
the currency and other functions? In principle, it
certainly can.
It is evident, however, that in the transition period
public institutions (State, municipal, public utilities) will
play a very important, if not a dominant, part. The
transition period will be the period of shifting over
private enterprises to public and co-operative organisa-
tions. As far as the public enterprise will continue their
operations they will be in all probability financed by the
National Bank, directly or through some subsidiary banks.
The real problem will be to find a mode of collaboration
and division of functions between the National Bank and
the system of co-operative credit. .
It is very likely that the Central Bank will organise
special subsidiary banks for industry, foreign trade, etc.,
as it was done in U.S.S.R. The experience of the latter
is, however, not at all encouraging.
In U.S.S.R. the co-existence of two parallel credit
systems—a State and a co-operative one—has lasted only
seven years, and led to the abolishment of co-opera-
tive credit organisation. The State Bank has swallowed all
other short-term credit institutions and serves now as a
monopolistic bank*
We cannot gfre in this paper a final answer as to the
problem of the future relations of co-operative and central
banking, and this must be a subject of a special study.
Principles and Policy.
The question of future policy was put forward at the
last session of the International Co-operative Banking
Committee in the following manner: "Can the co-opera-
tive movement pronounce an opinion ? Do the co-operative

